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3. In connection with your discussion of Yugoslavis this morning,
I think 1t woild be useful for nme to sumnarize the main conctlusions
of the TAC's latest estimate on Yugosluvia «= completed about elght
woeks agc = and to call your attention to vertain more recent

developments,

11, The main points made in our estirate, which came out soon
aftar Mto's visit to Moscow, were as follewss
F ™ ﬁ%'s visit to the USSR, vith its formal agreement

to enter into party-toeparty relations, put the seal of spproval
en the special relationship which had been developing betuween the:
two countrics over the previous two years. |

1. Tto will probsbly develop evan closer ties with the
USSR and will almosi certainly sesk to ﬁavelqp eloser ties with
the Satellites,

2. M addition, he will slmeot certainly side with the
USSR on most major international isxues, doing sll he cen to
promode pofuler fronts, to woo the noutralists, to spread the
commpt of coexistence, and to gain mupport for the Soviet s&aﬁé
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B, Nevertheless, available evidence indicates that
Yugoslavis has continued to maintain an independent status
and that == at least for some time to com == Tito is unlikely
t6 associate himself formally with the Bloe through such arrangements
as tie Warsaw Pact or the Couneil for Economic Mutual Aseisﬁme,o

1, Although the Deputy Director for Intelligence, the Joint
Staff, felt that the possibifity of a “secret deal” with Moscow could
not be discoumnted, the rest of the TAC concluded that Tito probably
at111 believed that his interests could better be served from e
position outside the Bloc and that such a deal was therefore
unlikely.

C. Although Tito's sense of need for Western — and
pn_rticulariy US == support has’ declined, he probably does not wish
to burn &1l his bridges behind him.

1. He s£i11 looks to the US for economic and some military
aid and probsbly continues to feel that without Western friend=
ship he 1w‘o‘uld be less capable of standing up against Soviet

pressures and inducementso

III, Since this estimate was completed thére have been several
noteworthy developmentss |
A. Tito has accepted a $175 million credit provided
jointly by the USSR and East Germany for the building of his aluminum
industry == even though dlscussion with the Weat regarding these

very samg pro;}ects were still unresolved.
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1. This brings Titols credits with the ,loc wp to $héh million ==
ehout three tines as mich as he has with the Wert, Meanwhile
Yugoslaviats scheduled trade with the East has continued to
m to',.a point where 1{ ﬁw:repreaents about one third of
its overall foreign trade. This is sb ut the same as pre-

World Vay IT and about half the Bloc trade in 1547, just before his
break with the Cominform. | |

2, Tito's move also castes same doubts on the extent of Tito's
' reliance on ald from the West and also suggests inoreased willingness
to take actions displeasing to the West. ,

B, On September 10 Tito obtained 300,000 tons of wheat from

the USSR, | | |
1. This howevar represents emergency needs which Tito was unable

to obtain from the US,

N 2o The Tito government still wants one miliion tons of US
surplus whest to mest next yearts needs., It also wants some
- additiora) financing for the West for additional elumdnum and
power developments. ‘

g
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Co The Tito-Khrushchev Moscow cormunique of June calling
for a "free and ccmradely eacchénga of expericnces® between the
Yugoslav end Soviet Commnist partics got matters off to a flying
starts

1, Yugoslav parties ties have since becn established with
seversl of the satellites - Poland, Cxechoslovakia, Rumanis ee
as well as skth Togliatti in Italy.

2+ During the Poznan riots Tito ranged himsclf alongaide
the i’olish regime in opposition to provacateurs.

D. However, the mood of comradeship with the Soviet lesdere

ship in its fight on Stalinism has recently been overcast by
signs of friction:

1. Tito has continued its pressurees for liberalization of
the Satellite regimes;

2, Meanwhile, the USSR appears to “awve backed off from
1ts endorsement of the Titoesque concept of "different roads to
socialism® and in one case has even come out againat "national
communism® a term previously used as a gymonym for "Pitoism® R

3. A press duel has apparently developed over certain : 25X1
trials of "Cominformist trailtors® now going on in Yugoslavia,
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